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General Conditions of Contracting of the Futures 

Contracts on Shares 

(Physical Delivery)

I. OBJECT.

1. Underlying Asset.  

The Shares, the Ordinary Participation Certificates issued on Actions and Related Units of Shares that are registered in the National Securities Registry and listed in the Bolsa Mexicana de Valores, S.A.B. de C.V. (BMV), hereinafter referred to as "Share (s)" whose characteristics are specified in the relevant Annex, entitled "Specific Terms of the Contract," which MexDer will publish in the Bulletin of Market Indicators of Derivatives Products (in hereinafter "Bulletin") five Business Days prior to the date of commencement of trading.

2. Number of Units of the Underlying which a Futures Contract covers.
In the Annex “Specific Terms of the Contract” the number of units that each Futures Contract covers according to the particular characteristics of the relevant Share and the market´s needs will be specified. 

3. Series.

In terms of its Internal Regulation, MexDer will list and keep available for trading various Series of the Futures Contracts on Shares on a quarterly basis, which means that they will be permanently available for its trading Futures Contracts with Maturity Dates on the months of March, June, September and December.

If the market demands the availability of Futures Contracts on Shares with different  Maturity Dates than those mentioned in the previous paragraph, MexDer may list new Series for trading.
II. NEGOTIATION MECHANISM.

1. Ticker symbol.

The different Series of the Futures Contracts on Shares will be identified with a ticker symbol that MexDer will include in Annex "Specific Terms of the Contract" and publish in the Bulletin, to which the first letter and the following consonant of the expiration month and the last two digits of the year of maturity will be added.
2. Quotation Unit.

The quotation unit quoted for the Futures Price will be expressed in Pesos and cents per unit of Underlying Asset.
3. Bid.

The presentation of Bids for holding contracts will be reflected in minimum fluctuations of the Futures Price, according to the Table of Lots and Bid issued by the BMV, which is reproduced below:
	Price of the Share
(Pesos)
	Bid

	Minimum
	Maximum
	

	0.001
	1.000
	0.001

	1.01
	And above 
	0.01


Source: Bolsa Mexicana de Valores

The mentioned above in the understood that this table will be amended if it determined by the BMV.
In any case, the Bid for each Futures Contract will be specified in Annex "Specific Terms of the Contract" according to the particular characteristics of the relevant Shares and the needs of the market.

4. Value of the Bid per Futures Contract.

The value of a change in the price of a Futures Contract on Shares is obtained by multiplying a Bid by the number of units of the Underlying Asset which a Contract covers, according to the following:
Value of the Bid = (Bid) (size of the Contract)

Example: If the Futures Price on the Underlying Asset was 10.00 pesos, substituting values into the formula the following is obtained:

1 peso = (0.01 peso) (100 shares certificates)

5. Negotiation means. 

The execution of Futures Contract on Shares will be done by electronic means through the Electronic Trading System of MexDer, according to the rules and procedures established in its Internal Regulation, without prejudice to the power of MexDer to establish a different mechanism.
III. NEGOTIATION CHARACTERISTICS AND PROCEDURES.

1. Maximum daily fluctuation of the Futures Price.

There will not be a maximum fluctuation of the Futures Price during one single trading session. 

2. Trading hours.

The trading hours of the Futures Contracts on Shares will be on Weekdays from 7:30 am to 15:00 hours, time of the Mexico City.

The foregoing is without prejudice to the power of MexDer to establish different hours, which will be published in the Bulletin within three Business Days prior to its entry into force.

3. Last Trading Day and Maturity Date of the Series.

The last trading day and the Maturity Date of a Series of the Futures Contracts on Shares will be specified in Annex "Specific Terms of the Contract", in accordance with the particular characteristics of the relevant Shares and the market’s needs.

4. Negotiation of New Series.

The trading of Series with different expiration date to the established on section I.3 above, will begin on the Business Day following to the date of its announcement in the Bulletin. The new Series of the cycle of the Futures Contract, according to section I.3, will commence their trading on the Business Day following the last trading day of the previous Series.

5. Settlement Date at Maturity.

The settlement date at maturity for each Futures Contract will be specified in Annex "Specific Terms of the Contract" according to the particular characteristics of the relevant Shares and the market’s needs.

6. Suspensions.
If the Underlying Asset suspends its quoting on the spot market of the BMV, the trading of the Futures Contracts on Shares will be suspended for up to the same period of time than in the spot market.
IV. DAILY SETTLEMENT AND SETTLEMENT AT MATURITY.
1. Settlement at maturity.
The Client shall carry out the Settlement at Maturity of the obligations relating to the open positions on the Business Day following the Maturity Date.

2. Procedure for Settlement at Maturity.

Clients with Short Positions will be required to deliver on the date, time and account indicated by the Clearing Member, the number of Shares obtained by multiplying the number of units of the Underlying Asset covered by a Contract by the number of its Open Contracts. On the Settlement Date, the Clients with short positions will be entitled to receive, in the times specified by the Clearing Member and in the agreed account, the amount obtained by multiplying the Settlement Price at Maturity by the number of units of Underlying Asset covered by a Contract by the number of Open Contracts.

Clients with Long Positions will be required to deliver on the date, time and account indicated by the Clearing Member, the amount obtained by multiplying the Settlement Price at Maturity by the number of units of Underlying Asset covered by a  Contract by the number of its open contracts. On the Settlement Date, clients with Long Positions will be entitled to get on the schedule indicated by the Clearing Member and in the account agreed with the Clearing Member, the number of shares obtained by multiplying the number of units of Underlying Assets covered by a Contract by the number of Open Contracts.

3. Daily Settlement.

Clients and Clearing Members will carry out the settlement of their obligations as established in the brokerage agreement.

The Clearing Members and the Clearing House will carry out on a daily basis the settlement of their obligations in accordance with the Internal Regulation of the Clearing House, being incorporated therein, the gains and losses, the update of the Minimum Initial Contributions, the update of the Compensation Fund, the accrued interest and, where applicable, the corresponding fees.

4. Calculation of the Daily Settlement Price.

At the end of a trading session, MexDer will calculate the Daily Settlement Price for each Series, in accordance with the order of priority and the following methodology:
a) The calculation of the Daily Settlement Price, in the first instance, will be the price resulting from the weighted average of the prices agreed in the operations of Futures Contracts carried out over the last five minutes of the trading session per Series and adjusted to the closest Bid, according to the following formula:
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	Where:
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=Settlement price of the Futures Contract on the Underlying Asset on day t, rounded to the nearest Bid.
n = number of events occurred in the last five minutes of the trade
Pi = Price negotiated in the i-th event.
Vi = Volume negotiated in the i-th event.


b) If no trades were executed during the period specified in subsection IV.4.a) above, the Daily Settlement Price for each Series will be the weighted average price per the volume of the firm postures and / or Quotes in force at the end of the trading session, according to the following formula:
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	Where:
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= Settlement price of the Futures Contract on the Underlying Asset on day t, rounded to the nearest Bid.

PC = Price of the biggest firm Bid(s) and / or quote(s) Bid (s) in force at the end of the session.

PV = Price of the smallest firm Selling Bid(s) and / or quote(s) in force at the end of the session.

VC = Volume of the biggest firm Buying Bid(s) and/or quote(s) in force at the end of the session.

VV = Volume of the smallest firm Selling Bid(s) and/or quote(s) in force at the end of the session.


c) If at the end of the session there is not at least one buying and one selling Bid for a Futures Contract with the same Maturity Date, the Daily Settlement Price will be the Futures Price agreed at the last trade executed during the trading session.

d) In the event that an operation has not been agreed during the trading session, mentioned in point IV.4.c) above, the Daily Settlement Price shall be the one resulting from the following formula:
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	Where:
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= Settlement Price of the Futures Contract n the Underlying Asset on day t, rounded to the nearest Bid.
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= Closing price of the Underlying Asset, established by the BMV using the procedure in force on that cash market.
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= Interest rate, obtained from the curve "Zero” of the Interbank Equilibrium Interest Rate (TIIE) provided by the supplier of prices (price vendor) that MexDer hires.

M = Number of days to maturity of the Futures Contract.

t  =  Day of the valuation or settlement.
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= Present value of all cash dividends expected to be paid by the issuer between day t and day M.

.  


Notwithstanding the provisions of paragraphs IV.3) IV.3.b) and IV.3.c) above, in the case where more than one third of the Market Makers consider that the Settlement Price does not reflect the price prevailing at the closing of the session, they may request the Director of Operations that the Settlement Price is calculated under subsection IV.3.d), who will decide if the request is well founded or not.

5. Settlement Price at Maturity.

The Settlement Price at Maturity for a Futures Contract on the Underlying Asset, whose series have come to an end, will equal the closing price calculated by the BMV for that title, as follows:
PL = PC

Where:

PL  = Settlement Price
PC = Closing Price of the Underlying Asset as determined by the BMV on the Maturity Date of the Contract.
V. LIMIT POSITIONS.

1.   Limit Positions in Short or Long Positions and in opposite position.

Limit Positions established for Futures Contract on Shares is the maximum number of Open Contracts of the same class that a Client may have. Limit Positions will be established jointly by MexDer and the Clearing House and will be announced through the Bulletin.

2. Limit Positions for coverage positions.

Clients may open Long Positions and Short Positions that exceed the Limit Positions established under paragraph V.1 above, with the sole purpose of creating a risk coverage position.

It will be the Clearing Member’s responsibility to verify the existence of the necessary conditions for the completion of the operations and to credit on behalf of their clients, before the Clearing House, the existence of positions object of risk coverage no later than the Business Day following that on which they exceed the Limit Positions, in accordance with the procedure laid down in the Operating Manual of the Clearing House.

Under the Internal Regulation, the term coverage positions will be understood as the Short Position or Long Position that a Client maintains in the Clearing House as a position to help cover the risks of a position that a Client holds on markets other than MexDer and the Clearing House, in Underlying Assets or securities of the same type as the Underlying Asset or other types of assets on which the coverage position is being taken.
The Clearing House will discretionally accept or deny that a Client maintains a coverage position and, if rejected, the Clearing Member must ensure that its Client closes the number of contracts needed to comply with the Limit Positions established under paragraph V. 1 above, with the understanding that failure to close the contracts that exceed the limit position, will be sanctioned in accordance with the provisions of the Internal Regulation of the Clearing House.

VI. ADJUSTMENTS FOR THE EXERCISE OF RIGHTS.
1. In the event that the issuer of the Underlying Asset of a Futures Contract decrees announce dividends, the Clearing House will not make any adjustments to the Futures Contracts.

1.1. In the case of a distribution of property rights in cash (extraordinary dividend, reimbursement of capital, reduction of social capital, etc..) conducted by the issuer of the Underlying Asset of a Futures Contract on Shares, MexDer in conjunction with the Clearing House may make the necessary adjustments to that Futures Contract, according to the policies that MexDer will publish in the Bulletin.

2. In the event that the issuer of the Underlying Asset of a Futures Contract decrees some economic rights other than those indicated in the previous articles or any of the following  situations occurs in the issuer of the Underlying Asset: capital increases, transformation of the shares representative of the capital at a rate of various shares for each existing, consolidation of shares representative of the capital at a rate of one share for several existing and others which can generate the need for adjustments, MexDer in conjunction with the Clearing House, will inform the  Clearing Members, Brokers and Clients in the Bulletin:

a) Changes in the size of the Contract;

b) The manner of making adjustments in the Underlying Asset resulting from the right, by the exchange on which the corresponding Underlying Asset is listed;

c) The manner in which the pertinent changes to the settlement prices of the Series for the Business Day immediately preceding the entry into force of the adjustment will be carried out; where appropriate, to the reference prices for purposes of settlement, when the adjustment is giving rise to more than one Underlying Asset and corresponding Futures Contracts; the positions to which the open position would be entitled prior to the entry into force of the adjustment, and the new requirements of the Minimum Initial Contributions;

d) The manner of making adjustments in the contracts in process of settlement.

When information on the rights announced by an issuer does not set the adjustments to be made by the exchange on which the Underlying Asset is listed, MexDer in conjunction with the Clearing House shall report to the Clearing Members and Brokers through the Bulletin and the others means of communication it deems necessary, the information available in relation to the adjustments set forth in paragraphs b) and c).

Where it is impossible to make the corresponding adjustment to the Futures Contracts, the Stock Exchange in conjunction with the Clearing House may decree its early maturity.

3. Clearing Members will have to adjust the open positions of the accounts of their Clients, Brokers, Market Makers, Groups, and their own positions in accordance with the report of positions that the Clearing House will submit, because of the adjustment of rights.
VII. EXTRAORDINARY EVENTS.

1.  Definition of extraordinary event.

Extraordinary event shall mean the suspension of trading in the BMV of any of the Underlying Assets object of the Futures Contracts. The suspension of an Underlying Assent conducted the BMV, arising from movements in its prices in a single Business Day that exceed the limits allowed by the BMV will not be considered as an extraordinary event.

Should an extraordinary event in an Underlying Asset occur, the trading of the corresponding Futures Contract will be suspended.
2. Unforeseeable circumstances or force majeure.

When by unforeseeable circumstances or force majeure, it is impossible to continue trading any Underlying Asset, MexDer and the Clearing House may suspend or cancel the trading, clearing and settlement, respectively, of the Futures Contracts and may, in terms of their Internal regulations, determine the form of settlement of the Contracts in force at the time, trying in any case to safeguard the rights acquired by the Clients.

When in the opinion of the Clearing House the economic market conditions make the settlement in kind of the futures contracts that are due on the Settlement Date inconvenient, it may order that the settlement of the contracts is made in cash. In this case, the clearing members and clients will be forced to accept and, where appropriate, to pay the cash amount corresponding to the settlement.

When by unforeseeable circumstances or force majeure it proves impossible to carry out the delivery of the underlying asset, the unable Clearing Members must immediately notify the Clearing House, which will adopt the resolution as it deems necessary under the circumstances of the case and its decision shall be binding for all the Clearing Members involved. The Clearing House may extend the delivery date of the Underlying Assets, establish different places to perform the settlement and modify the settlement process.

3. Contingency situations.

If MexDer declares a contingency situation, the trading hours and the operating mechanism may be modified in accordance with the provisions of the Contingency Manual of MexDer and of the Clearing House.
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Specific terms of the Futures Contract on

Stock Certificates that replicate the behavior of the 

Profitable BMV  Index (MEXTRAC 09) 

(Physical Delivery)

According to the General Trading Conditions of Futures Contracts on Shares, MexDer conveys the characteristics of Futures Contracts Certificates that replicate the behavior of the Profitable BMV Index (ETF), identified by the ticker symbol “MEXTRAC 09”.

1.  Underlying Asset.

The Underlying Asset will be the  Stock Certificates that replicate the behavior of the Profitable BMV Index, MEXTRAC 09, hereinafter the "Certificates."

2.  Number of Units of the Underlying Asset that a Futures Contract covers.

Each Future Contract covers 100 Certificates.

3.  Ticker symbol.

The ticker symbol of the Futures Contracts on Certificates will be displayed in accordance with the provisions of paragraph 1 of Section II of the General Trading Conditions. The following table outlines some examples:
	Futures Contract’s 

Ticker Symbol
	Underlying Asset’s 

Code
	Maturity

Month
	Maturity 

Year

	MEXT  SP11

MEXT  DC11

MEXT  MR12

MEXT  JN12
	MEXT 

MEXT 

MEXT 

MEXT 
	SP = September

DC = December

MR = March
JN = June
	11 = 2011

11 = 2011

12 = 2012

12 = 2012


4.  Bid.

The presentation of Bids for the celebration of Future Contracts will be reflected in minimum futures price fluctuation of $0.01 (One Peso Cent).

5.  Last Trading Day and Maturity Date of the Series.

The last trading day and the Maturity Date of a series of the Futures Contract on Certificates will be on the third Friday of the maturity month or the previous Business Day if the aforementioned Friday is a non-working day.

6.  Settlement date at maturity.

For the purposes of compliance with the obligations of the Clearing House and the Clearing Members with respect to the Client, it is the third Business Day after the Maturity Date.

* * * * *
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