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Terms and General Contract Conditions for Stock-referenced instruments, called "Exchange Traded Funds" (ETF), traded in the 
International Quotations System of the Mexican Stock Exchange 
(Mercado Global BVM), hereinafter "Trac('s)" Options Contracts

(Physical Delivery)

I.  PURPOSE
1.   Underlying Asset.

The stock-referenced instruments known on international markets as Exchange Traded Funds, or ETF, and which will be traded in the International Quotations System (Sistema Internacional de Cotizaciones, or SIC) of the Mexican Stock Exchange (Bolsa Mexicana de Valores, S.A. de C.V.) (Mercado Global BMV), which shall hereinafter be referred to as “Trac(’s)”, the specific characteristics of which are described in the corresponding attachment, entitled "Specific Contract Terms,", which shall be published by MexDer in the Bulletin of Derivatives Market Indicators (hereinafter, the "Bulletin"), five business days before the date they begin trading.

Because the Underlying Assets of these option contracts are Trac's traded within the Mexican Stock Exchange's SIC system, they may only be acquired by qualified or institutional investors, and by foreign individuals and corporations, in accordance with the Mexican Stock Exchange's Internal Regulations.

2. Number of Units of the Underlying Asset backing an Option Contract (Contract Size)
The attachment entitled "Specific Contract Terms" stipulates the number of units that back each Option Contract according to the specific characteristics of the Trac in question and the needs of the market.

3.  Types of Option Contract.

MexDer shall at all times maintain Call and Put Option Contracts open for trading. 

4.  Option Style
The style of these options shall be specified in the attachment entitled "Specific Contract Terms" according to the specific characteristics of the Trac in question and the needs of the market.

5.  Series
Under the terms of its Internal Regulations, MexDer shall list and keep available for trading Option Contracts on Trac's, both for purchase (call option) and sale (put option), at strike prices fixed as specified in number I.6 and on a quarterly basis.

Accordingly, it shall keep option contracts with Maturity Dates in March, June, September and December, permanently available for trading.

If the market demands the availability of Options on Trac's with Maturity Dates different from those specified in the preceding paragraph, MexDer may list new series for trading.

6.  Strike Prices
For each Maturity, MexDer shall list a number of series, as follows:


· One Strike Price equivalent to the last closing price of the Trac on the immediately preceding Business Day, which shall be the closest price that can be established according to the minimum variance in a strike price, in multiples of  $ 5.00 (five Mexican pesos).

· In addition, it shall issue at least two Strike Prices higher than the above-mentioned price, and two lower Strike Prices, which shall be the closest price that can be established according to the minimum variance in a strike price, in multiples of $ 5.00 (five Mexican pesos).

New series may be listed for each Maturity during the life of the Option Contracts when the closing price of the Trac at the end of a trading session was higher than the second highest strike price, or lower than the second lowest strike price.  The new Strike Prices will be listed on the Business Day following that on which the above-described situation occurs.

When market conditions require, MexDer may list a greater number of Strike Prices to supply the appropriate Contracts under these conditions.

II. TRADING MECHANISM
1.  Ticker Symbol
The various Trac Option Contracts will be identified with a ticker symbol included by MexDer in the attachment entitled "Specific Contract Terms" and published in its Bulletin as follows:

The first two digits shall be the letters and numbers that correspond to the name of the Underlying Asset, to which 5 digits will be added indicating the Strike Price, and one digit more specifying the type of option contract and maturity month.

The last digit, used to indicate the maturity month and type of contract, shall be as follows:

	Maturity month
	Call
	Put

	January
	A
	M

	February
	B
	N

	March
	C
	O

	April
	D
	P

	May
	E
	Q

	June
	F
	R

	July
	G
	S

	August
	H
	T

	September
	I
	U

	October
	J
	V

	November
	K
	W

	December
	L
	X


In addition, MexDer shall specify the ticker symbol for the Underlying Asset identified in the "Specific Contract Terms," which is incorporated for trading.
2.  Quotation Unit.
The units in which the Option Contract Premium shall be quoted will be expressed in Mexican pesos and centavos per unit of the Underlying Asset.

3.  Tick
Bids for trading Option Contracts must reflect minimum fluctuations of $ 0.01 MXN (one cent of a peso).

The Option Contract shall specify the amount of the tick in the attachment entitled “Specific Contract Terms”, according to the particular characteristics of the Trac in question and the needs of the market.

4.  Means for Trading

Trac Option Contracts shall be traded through electronic mechanisms provided in the MexDer Electronic Trading System, in accordance with the rules and procedures established in its Internal Regulations, although MexDer retains its right to establish other mechanisms.

III. CHARACTERISTICS AND TRADING PROCEDURES
1.  Maximum daily fluctuation in Premiums
There is no limit on the amount an Option Contract Premium may fluctuate during a single trading session.

2.  Trading Hours
The trading hours for Trac Option Contracts shall be on Business Days, from 7:30 a.m. to 3:00 p.m., Mexico City time.

The above notwithstanding; MexDer retains the right to establish other trading hours, which shall be published in the bulletin three Business Days prior to the day they take effect.

3.  Last Trading Date and Maturity Date of the Series
The last trading date and Maturity Date of a series of Trac’s Option Contract shall be the third Friday of the maturity month, or the preceding Business Day if that Friday falls on a non-Business Day.

4.  Trading of new series
The trading of series with Maturity Dates other than those established in point I.5 shall begin on the Business Day following the day on which they are announced in the Bulletin.  The new Series of the Option Contract cycle described in point I.5 shall begin trading on the Business Day following the last trading day of the preceding series.

5.  Date of Settlement at Maturity
The date of settlement at maturity of each Option Contract shall be specified in the attachment entitled “Specific Contract Terms”, according to the specific features of the Trac in question and the needs of the market.

IV. DAILY SETTLEMENT AND SETTLEMENT AT MATURITY
1.  Settlement at Maturity.

On the Maturity Date, at the close of the trading session, Traders, Clients and Clearing Members with Short Positions in Trac Option Contracts must, if assigned, settle the obligations pertaining to their open contracts.

Settlement at Maturity of the Contracts shall be performed by automatically exercising all the positions with a positive intrinsic value equal to or greater than the self-exercise threshold established by the Clearinghouse in its Internal Regulations and Operating Manual, in accordance with the Exercise Notification referred to in section V.

The Tracs to be delivered shall be those corresponding to the Underlying Asset of the Option Contract, and which are traded in the BMV's International Quotation System.

All Option Contracts that have not been exercised by the Maturity Date shall expire with no value.

2.  Settlement Date of the Price or Premium.

For the purposes of the Clearinghouse and clearing Member and their obligations toward the Client, this date shall be the first Business Day following the date on which the transaction is performed on MexDer.

3.  Intrinsic value of the Option Contract at Maturity.

A Call Option Contract shall have Intrinsic Value (known as "in the money") when the Strike Price is lower than the Closing Price of the Trac as reported by the BMV on the Maturity Date.

A Put Option Contract shall have Intrinsic Value when the Strike Price is higher than the Closing Price of the Trac as reported by the BMV on the Maturity Date.

Otherwise (a situation known as "out of the money"), the Intrinsic Value on the Maturity Date shall be zero.

4.  Daily Settlement.

Clients and Clearing Members must settle their obligations as established in the Brokerage Contract.

Clearing Members and the Clearinghouse must settle their obligations daily as established in the Clearinghouse's Internal Regulations. This settlement shall include the premiums agreed upon during the negotiation process, any adjustments to margins, contributions to the Clearing Fund, accrued interest and any fees.

5.  Daily Settlement Price or Premium
The Daily Settlement Price or Premium shall be calculated by MexDer at the close of trading, using the valuation model published in the Bulletin, obtaining market information on the variables that might affect the Price or Premium.

V. POSITION LIMITS
1.  Short or Long Position Limits.

The Position Limit for the Trac Option Contract is the maximum number of Open Contracts a Client may hold in a single Class. Position Limits shall be established jointly by MexDer and the Clearinghouse, and published in the Bulletin.

2. Position Limits for Hedge Positions.

Clients may open Long Positions or Short Positions that exceed the Position Limits established according to number IV.1, above, only to create a risk hedging position.

Clearing Members shall be responsible for verifying that conditions are appropriate for the transaction, and accrediting with the Clearinghouse, on behalf of its Clients, the existence of the positions that will be hedged for risk, by the end of the Business Day following that on which the Position Limits are exceeded, in accordance with the procedures established in the Clearinghouse's Operating Manual.

According to the Clearinghouse´s Internal Regulations, hedge positions shall be understood to mean a Short Position or Long Position maintained by a Client with the Clearinghouse as a position that helps to cover the risk involved in the position that a Client maintains in markets other than MexDer and the Clearinghouse, in securities of the same type as the Underlying Asset or other type of asset on which the risk hedge position is being assumed. 

The Clearinghouse may at its own discretion grant or deny a Client authorization to maintain a hedge position. In the event that the Clearinghouse rejects the hedge position requested by the Clearing Member, it must ensure that the Client closes the number of Contracts necessary to meet the Position Limits established in number IV.1, above, on the understanding that if the Contracts that exceed the Position Limit are not closed, the Clearing Member shall incur the disciplinary measures provided for in the Clearinghouse's Internal Regulations.

Vi. NOTICE OF EXERCISE
In order to notify the parties of an Exercise, in cases in which express communication is necessary, the procedure announced by the Clearinghouse must be used.

For American-Style Options:

1. Exercise on a date other than the Maturity Date.

For Exercise on a date other than the Maturity Date, the corresponding Clearing Member must be notified, and it shall in turn notify the Clearinghouse through express communication through the Clearing and Settlement System.  Clearing Members may be notified up to 15 minutes following the Close of Trading.

Upon receipt of the instruction, the Clearinghouse shall proceed in random order to cancel the obligations entailed by the Contract, between Clearing Members that hold Short Positions for their own accounts or on behalf of their Clients, and these shall be informed of that assigned before the start of trading on the following Business Day.

For American- or European-Style Options:

2. On the Maturity Date of the Option Contracts, the Clearinghouse shall proceed to automatically exercise:

a) All Call Option Contracts whose Strike Price is lower than the Closing Price of the Trac, as announced by the BMV;

b) All Put Option Contracts whose Strike Price is higher than the Closing Price of the Trac as announced by the BMV.

Traders or Clients must expressly notify the corresponding Clearing Member if they wish to exercise Option Contracts that do not meet the conditions indicated in the above points, or if those conditions are met and it does not wish to exercise the Option.  This notification must be transmitted to the Clearing Member during the hours indicated by the Clearinghouse.

viI.
ADJUSTMENTS FOR EXERCISE OF RIGHTS
1.
In the event that the issuer of an Underlying Asset the Option Contract in question declares a cash dividend, the Clearinghouse shall make no adjustment in the Option Contract.

2. 
In the event that the issuer of an Underlying Asset of a Futures Contract on stock declares some other equity right other than that mentioned in point VI.1, above, MexDer, in conjunction with the Clearinghouse, shall notify its Members through the Bulletin of:

a) Changes in the Strike Price and/or the size of the Contract;

b) The way in which the adjustments are to be made in the Underlying Asset that was the source of the right, by the exchange on which the corresponding Underlying Asset is listed;

c) The way in which the pertinent modifications will be made to the settlement prices of the Series that correspond to the Business Day immediately preceding that on which the adjustment took effect; if applicable, the reference prices for the purpose of settlement, when the correction results in more than one corresponding Underlying Asset and Option Contracts; the positions to which the open position will have a right before the adjustment takes effect; and the new Margin requirement.
d) The way in which adjustments will be made to Contracts in the process of settling the exercise/assignment.

When the information on the rights declared by the issuer does not establish the adjustments to be made by the exchange on which the Underlying Asset is listed, MexDer shall, in conjunction with the Clearinghouse, notify participants through the Bulletin and whatever other media it deems necessary, of the information available with regard to the adjustment established in paragraphs b) and c), above.

When it is impossible to make the corresponding adjustment to the Option Contracts, MexDer may, in conjunction with the Clearinghouse, declare an early maturity of any Series.
3. Clearing Members must adjust the open positions of their Clients, their Traders, and their proprietary positions, in accordance with the position report delivered to them by the Clearinghouse, in keeping with the ex-rights adjustments.

Viii. EXTRAORDINARY EVENTS
1. Definition of Extraordinary Event.

"Extraordinary Event" shall be understood to mean any which compels the Mexican Stock Exchange to suspend listing of any of the Underlying Assets referred to in Option Contracts.  Extraordinary Events do not include the suspension of an Underlying Asset by the BMV in response to price movements that exceed the limits established by that Exchange for a single trading day.

If an Extraordinary Event occurs in relation to an Underlying Asset, the trading of the corresponding Option Contract shall be suspended.

2. Acts of God or Force Majeure.

When because of Acts of God or Force Majeure, it is impossible to continue trading some Underlying Asset, MexDer and the Clearinghouse may suspend or cancel the trading and the clearing and settlement, respectively, of Option Contracts, and may, according to their respective Internal Regulations, determine the way in which the Contracts current at that time are to be settled, making an effort at all times to safeguard the rights acquired by the Clients.

When, in the opinion of the Clearinghouse, economic conditions on the Market make physical delivery of the options due and payable on the Settlement Date unadvisable, the Clearinghouse may order that they be settled in cash. In this case, Clearing Members and clients must accept and, when applicable, pay the cash amount that corresponds to that settlement.

Trac's are issued, determined, composed and calculated by entities independent of MexDer, and their value is based on information regarding which MexDer has no participation or control. Accordingly, MexDer assumes no responsibility for any losses or damages caused by these circumstances in the trading of Option Contracts on Trac's.
3. Contingency Situations

In the event that MexDer declares a contingency situation, both the trading hours and the trading mechanism may be modified, in accordance with the Contingency Situation Manuals of MexDer and the Clearinghouse.
The English version of the Terms and Conditions for Options Contracts is published for information purposes only and does not constitute legal advice. However, in case of any Interpretation controversy, the Spanish version shall prevail.
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